AMENDED IN ASSEMBLY JULY 6, 2009
AMENDED IN SENATE MAY 28, 2009
AMENDED IN SENATE MAY 20, 2009

SENATE BILL No. 362

Introduced by Senator Florez

February 25, 2009

An act to amend-Seetions-62708-5-and Section 62722 of the Food
and Agricultural Code, relating to milk.

LEGISLATIVE COUNSEL’S DIGEST

SB 362, as amended, Florez. Milk pooling: exemptions.

Existing law, the Gonsalves Milk Pooling Act (the act), provides for
equalization pools and milk pooling to govern the production and
distribution of fluid milk and fluid cream. The act authorizes the
Secretary of Food and Agriculture to develop a pooling plan, with
specified items required to be included in the pooling plan, under which
producers of milk are assigned a pool quota that determines the amount
of class 1 milk the producer can sell to handlers within the pooling
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The act provides that producers of certified milk or guaranteed raw
milk have the option, at the time of the adoption of the initial pooling
plan, to be subject to the plan or to be excluded from the plan.

This bill would provide that a dairy farmthat existed on July 1, 2009,

may, on or after January 1, 2010—a—e|a|+y—fame—that—|ereeleees—_and
elect to be—p%eepee&veiy excluded

from the pooling plan if that dairy farm produces and processes fluid
milk, and processes no more than 1,500 gallons of fluid milk produced
by that dairy farm per day, as specified. The bill would make
conforming and technical changes.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

O©Coo~No ok~ wNE
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SEC2

SECTION 1. Section 62722 of the Food and Agricultural Code
is amended to read:

62722. Pooling plans shall not apply to the production of goats
milk or producer-handlers who produce and sell less than 500
gallons of fluid milk used for class 1 purposes per day unless they
specifically request entry into the pool at the time of the adoption
of the initial pooling plan for that area. A producer of certified
milk or guaranteed raw milk shall have the option, at the time of
the adoption of the initial pooling plan under this chapter, to be
subject to the plan, and accordingly to have a production base and
pool quota established for the producer, or to be excluded from
the plan. On or after January 1, 2010, a dairy farm, that existed on

JuIy 1, 2009 that produces and—pFeeesses—Fawunmk—sh&H—h&ve—the
pfespeetively—exelﬂded#em—me-peﬁmg—plaﬂ proc&smflwd m|Ik

used for class 1 purposes, and that processes no more than 1,500
gallons of fluid milk per day that the dairy farm produced, may
elect to be excluded fromthe pool if that dairy farmis current with
the pool. For purposes of this section, “dairy farm that produces
and processes-raw-mik> fluid milk for class 1 purposes” means a
vertically integrated operation that includes a dairy farm and
processing plant owned and operated by the same entlty that
produces-guaranteeeraw-mitk-orgrade-Araw-mitk fluid milk used
for class 1 purposes, to be sold to the consumer.

(@) Any such producer of less than-560 1,500 gallons of fluid

milk for class 1 purposes per day,—elaﬁy—f&Fm—tlfra{—p%eduees—&Hd
guammeed—mw—m electing to be excluded from the plan, may

at any later time be admitted to the pool, but with only the
production base and pool quota to which the producer would have
originally been entitled or the producer’s existing production and
average daily class 1 usage during the 12 months preceding the
producer’s entry into the pool, whichever is less.

(b) Any producer claiming exemptions from the provision of
any pooling plan by reason of the provisions of Section 62708,
62708.1, or this section, who loses his or her exemption by failure
to meet the requirements for exemptions set forth in those sections
shall automatically be deemed to have applied for and become a
part of a producer pool on September 1st following any year ended
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August 31st during which the secretary determines the producer
is no longer entitled to exemption, and the producer’s admittance
into such a pool shall be on the basis of the production base and
pool quota calculations as set forth in those sections.
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